




















Spartan UK Limited 

Independent auditors' report to the 

members of Spartan UI{ Limited 

( continued) 

Auditors' responsibilities for the audit of the fimuH.:ial statements (continued) 

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line 

with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The 

extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below. 

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with 

laws and regulations related to Health and safety and environmental legislation, and we considered the extent to which 

non-compliance might have a material effect on the financial statements. We also considered those laws and regulations 

that have a direct impact on the financial statements such as tax and company legislation, including compliance with the 

Companies Act 2006. We evaluated management's incentives and opportunities for fraudulent manipulation of the 

financial statements (including the risk of override of controls), and determined that the principal risks were related to 

the posting of inappropriate journal entries or through management bias in manipulation of accounting estimates with 

the aim of increasing revenue or profitability, including the increase of its Earnings Before Interest Tax Depreciation or 

Amortisation "EBITDA" . Audit procedures performed by the engagement team included: 

• Discussions with management including those charged with governance, inquiring specifically as to whether there

was any known or suspected instances of non-compliance with laws and regulations and fraud;
• Review of board minutes;
• Review of legal expenses in the year to identify potential non-compliance with laws and regulations;
• Challenging assumptions and judgements made by management in their significant accounting estimates, in

particular net realizable value of inventories and impairment of trade receivables; and
• Identifying and testing journal entries in particular any journal entries posted with unusual account combinations,

focussing on those that increased revenue or that improved performance at an earnings before interest tax

depreciation and amortisation "EBITDA" level.

Thero arc inherent limitations in tho audit procedures described ubove. We are less likely to become aware of instances 
of non-compliance with laws and regulations that are not closely related to events and transactions reflected in the 

financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not 

detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional 

misrepresentations, or through collusion. 

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at 

www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors' report. 

Use of this report 

This report, including the opinions, has been prepared for and only for the company's members as a body in accordance 

with Chapter:) of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, 

accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose 

hands it may come save where expressly agreed by our prior consent in writing. 
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